RM ERA DR LLI NG & EXPLARATI (N
| BLA 95-371 Deci ded Novenber 14, 1997

Appeal froma decision of the Chief, Reports and Paynents O vi si on,
Mneral s Managenent Service, assessing $200 for incorrect reporting.
MVE- 94- 0210- LQD.

Afirned.

1 Federal Q| and Gas Royal ty Managenent Act of 1982
Assessnent s-- Regul ations: General |y

Uhder 30 CF.R § 218.40(b) and a Notice published
pursuant thereto in the Federal Register, MVB properly
nakes an assessnent for erroneous reporting by a payor
of sales and royalty remttance where the reporting
errors are established by the record and admtted by

t he payor.

APPEARANCES  Arnold F. Lueders, I11, BEsq., MIwaukee, Wsconsin, for
Appel lant; Howard W Chal ker, Esg., Peter J. Schaunberg, Esq., Geoffrey
Heath, Esq., Gfice of the Solicitor, US Departnent of the Interior,
Véshi ngton, DG for the Mneral s Managenent Servi ce.

(PN ON BY ADM N STRATI VE JUDEE THRRY

RvieraDilling & Expl orati on (R viera) has appeal ed froman Qct ober
7, 1994, Decision of the Chief, Reports and Paynents DO vision, Mnerals
Managenent Service (M), affirming an assessnent by the Royalty Reporting
and Paynents Branch of $200 for erroneous reporting on Form WM& 2014,
Report of Sales and Royalty Renittance.

By letter of March 17, 1994, MVE requested paynent fromR viera of a
$200 assessnent resulting "from[R viera s] submssion of incorrectly
conpleted lines on [FormM&-2014]." Wthits letter, MW encl osed a
"Rejected Line Detail Report™ on which it circled each |ine nunber where at
| east one payor reporting error occurred.

By letter of April 6, 1994, Rviera appeal ed the assessnent to the
Chief, Reports and Paynents Dvision. Rviera explained that the
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probl emarose because it had filed its M&2014 forns "using Pre-1986
calculation nethods.”" Rviera stated that in order to correct the probl em
"all [reporting] nonths were adjusted on one green 2014 adj ustnent form™

The Deci sion appeal ed fromexpl ains that a paynent nethod (PV is
required on all FormM& 2014 lines to all ow proper AFS (Auditing and
FH nancial Systen) processing, that each individual |ine is considered a
report initself, and that the PMis instrunental in determning the
processing path for a gi ven Form M& 2014.

According to the Decision, Rviera submtted two Forns MV&-2014 with a
total of 20 incorrect reports. HRviera s FormMWS 2014, DON 462377
reported two lines wthout a PM These lines were "rejected from the AFS
due to this error. Rviera s FormM& 2014, DON 463348, reported 18 |ines
wthout the PM Product Gode, or a valid AID (Accounting Identification
Nunber). These 18 lines were simlarly "rejected froni the AFS as
€er r oneous.

The Decision points out that the MB Q| and Gas Payor Handbook (1986)
contai ns specific instructions on proper reporting on FormM& 2014 to
avoid the generating of errors by AFS. The Decision states that as a
payor, Rvierais on notice of applicable regulations and reporting
requirenents, and that bills for incorrect reporting represent conpensation
to M for the cost of error correction. (Decision at 3-4.)

n appeal to this Board, Rviera asserts that it shoul d not be charged
for errors made by M staff in entering data into a conputer. Rviera
explains that its errors resulted from"the failure of starting a six digit
nunber wth a zero." It asserts that MMB s conputer programshoul d catch
such errors prior to filing.

The MVB responds that Rviera was properly assessed for "the 20 errors
[which] were entirely due to its failure to begin an Accounting
Identification Nunber wth a zero.”" The MV asserts that the assessnent is
aut hori zed by and nust be sustained under 30 CF. R § 218.40(b).

[1] The applicable regulation, 30 CF. R § 218.40 (1993), provi des:

(b) An assessnent of an anount not to exceed $10.00 per day
nay be charged for each report received by the designated due
date but which is incorrectly conpl et ed.

(c) For purposes of reports required for the Auditing and
FHnancial System(AFS), areport is defined as each line itemon
a FormME& 2014. The line itemconsists of the various
information, such as Product Gode or Selling Arrangenent Code,
relating to each Accounting Identification Nunber (AID.

* * * * * * *
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(e) The amount of the assessnent to be inposed pursuant to
paragraphs (a) and (b) of this section shall be established
periodically by MB The assessnent anount for each violation
w il be based on MMB s experience wth costs and i nproper
reporting. The MMB w I publish a Notice of the assessnent
anount to be applied in the Federal Register.

h April 22, 1993, MVE published a Notice establishing the assessnent
anounts. 58 Fed. Reg. 21594 (Apr. 22, 1993). That Notice provides, in
relevant part: "Based on a review of actual costs incurred to correct
erroneous reports, MV has determined that the various assessnent rates
reflected in [a previously published rate schedul e] should be revised to a
singl e assessnent rate of $10 per line."

The Notice states that "[t]his rate wll remain in effect until a
subsequent Notice is published in the Federal Regi ster whi ch changes the
assessnent rates."

Inthis case, Rviera admts the reporting errors for which MV& nade
the assessnent, and those errors are established by the record. Uhder 30
CFR 8 218.40(b) and the Federal Register Notice, MVb properly assessed
$200 dol lars ($10 per line or report) for erroneous reporting. See Exxon
Gonpany, US A, 113 I BLA 199, 205, 207 (1990); Forest QI Gorp., 107 IBLA
1 (1989).

Therefore, pursuant to the authority del egated to the Board of Land
Appeal s by the Secretary of the Interior, 43 CF. R 8§ 4.1, the Decision
appeal ed fromis affirned.

Janes P. Terry
Admini strative Judge

| concur:

Gil M Fazier
Admini strative Judge
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